
Previous: 7,326.9 PSEi change: -0.05%

High: 7,346.0 Best: ICT +3.10%

Low: 7,311.5 2nd best: TEL +1.57%

Close: 7,322.9 2nd worst: JFC -1.91%

Val. traded (mn): 3,596.2 Worst: DMC -2.23%

Tenor Change Yield Tenor Change Yield

3 months -0.0190 3.1620 5 years -0.0160 4.2500

6 months -0.0020 3.4310 7 years -0.0080 4.3250

1 year -0.0130 3.8760 10 years -0.0060 4.3910

2 years +0.0170 4.0180 20 years -0.0390 4.9340

3 years -0.0010 4.1290 30 years +0.0240 5.0300

4 years -0.0130 4.1990

Previous Close Previous Close

PHP/USD 50.570 50.645 EUR/USD 1.0836 1.0792

Tenor Change Yield Tenor Change Yield

3 months -0.0001 1.5688 5 years -0.0180 1.3979

6 months -0.0052 1.5337 10 years -0.0238 1.5610

2 years -0.0163 1.4116 30 years -0.0280 2.0111

Philippine peso

February 19, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities moved sideways as investors remained on the sidelines, while local fixed income yields declined amid strong demand for Treasury bonds. On

the other hand, the Philippine peso weakened as Moody's downgraded its 2020 growth forecast for the Philippines.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Asian equities fell on worries on China's economy. Likewise, Eurpoean equities slipped following lower-tha-expected  ZEW survey expectation in Germany. US 

equities and Treasury yields fell as fears of the virus disrupting global supply chain and the economy. Meanwhile, US dollar strengthened as investors flock to 

safe haven assets as the due to growing concerns on the virus

 Local fixed income yields fell amid strong demand for treasury bonds. The 
Bureau of Treasury (BTr) sold Php30 billion in T-bonds yesterday and offered 
another Php15 billion through its tap facility. Given high demand and liquidity in 
the market due to risk-off sentiment, yesterday's auction was over 2.5 times 
oversubscribed. On average, yields fell 0.69 bps DoD, led by the belly of the 
curve which fell by 0.95 bps.  

 Local equities moved sideways as investors stayed on the sidelines amid 
worries over COVID-19. The PSEi ended at 7,322.89 (-0.05% DoD). Top gainer 
for the day was International Container Terminal Services, Inc. (PSE Ticker: 
ICT; +3.10% DoD). In its preliminary information statement, the company 
reported growths in consolidated revenues and net income for FY2018 of 
11.34% and 20.27% YoY, respectively. 

 Moody's Investors' Service lowered its growth forecast for the Philippines 
alongside other Asian countries as it expects the novel coronavirus to hit some 
sectors. The Philippine gross domestic product forecast for 2020 was reduced 
to 6.1% from 6.2% last year amid possible spillovers from the slower growth 
across the region, as primarily driven by the outbreak in China.  

 Jollibee Foods Corporation (PSE Ticker: JFC) posted a lower net income of 
Php6.3 billion in 2019 (-14.4% YoY). This was driven by a 25.1% decline in 
operating income. Sales were relatively stronger in 4Q2019 as it reflected the 
improved performance of the JFC acquired Coffee Bean & Tea Leaf but the 
surge in the company's operating costs had offset the growth in gross sales. 
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 US equities fell as Apple Inc. said its second quarter earnings will be affected by 
the outbreak. This reignited fears among investors that the disease may disrupt the 
global supply chain and have broad implications on the world economy. The DJIA 
closed at 29,232.19 (-0.56% DoD) and the S&P 500 ended at 3,370.29 (-0.29% 
DoD). 

 Asian equities  fell as worries over the impact of the COVID-19 may be 
longer-than-expected. The market investors believe that China's measures would 
only help suppress the slowdown and not reverse the effect. The MSCI APxJ 
closed at 555.01 (-1.05% DoD). 

 European equities slipped following the release of the ZEW survey expectations, 
an economic sentiment survey for Germany which came out lower-than-expected at 
8.7 from 26.7 in January 2020. The MSCI Europe closed at 144.00 (-0.38% DoD).  

 US Treasury yields declined due to growing concerns on the virus as the epidemic 
is preventing companies from operating at full capacity, as the outbreak keeps 
workers at home. On average, yields closed at 1.5337% (-1.52 bps DoD), with the 
10Y cloased at 1.5610% (-2.38 bps DoD) and the 2Y closed at 1.4116% (-1.63 bps 
DoD ). 

 The US Dollar strengthened amid risk-off sentiment as investors worry about the 
economic impact of virus.The DXY index closed at 99.4320(+0.433%). 

 The Philippine peso weakened as Moody's Investors' Service reduced the 
growth forecast for the Philippines from 6.2% to 6.1%. This was driven by the 
potential impact of the novel coronavirus to some sectors of the economy. The 
USD/PHP pair finished at 50.645 (+0.15% DoD). 


